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INVESTMENTS

Review

Fear and volatility returned to the stockmarket amid
weakness in European banks and uncertainly over the high
levels of government debt in nations that use the euro.
Volatility in the US stockmarket, as measured by the VIX
Index, spiked in May at late 2008 levels. The stockmarket
posted a solid gain in April, then began a decline, which
ended with the Russell 1000 Index returning -11.5% for the
quarter and -6.4% year-to-date. The US dollar rallied and
Treasury bond yields, which move opposite to prices, fell
to remarkable lows as investors engaged in a classic “flight
to safety”.

Within the stockmarket, the economically sensitive sectors,
which were favoured in the first quarter were generally
worst-hit in the second. The Russell 1000 Value Index
returned -11.15% for the quarter (16.92% for 12-months).
Every sector with in the Index had a negative return for the
quarter. Utilities (-3.4%), Telecom Services (-5.4%) and
Consumer Staples (-7.3%) were its least negative
performers, while Materials (-14.9%), Industrials (-14.1%)
and Financials (-15.3%) saw the most pricing pressure.

US Treasuries, which benefited from the fear and a flight to
safety in the market, saw the 10-year Treasury note yield
(which moves in the opposite direction of bond prices) fall
from 3.84% to 2.96%.

Performance Analysis

Pioneer Funds - U.S. Research Value (Class A, non-
distributing, USD units in USD) returned -11.13%
compared to -11.15% for its benchmark, the Russell 1000
Value Index.

The Consumer Discretionary, Industrials and Utilities
sectors outperformed as a result of stock selection. In the
case of Consumer Discretionary, which accounted for 55
basis points of relative-performance, McDonalds was a
major contributor, as global sales came in ahead of
expectations (Europe now accounts for 25% of McDonald’s
operating income).

In the Industrials sector, our avoidance of General Electric,
a huge component of the benchmark, paid off as the stock

For Broker/Dealer Use Only and Not to be Distributed to the Public.

reflected concerns about the slowdown of the global
economic recovery. Trucking company J.B. Hunt,
however, recovered nicely towards the end of the period,
reflecting higher volumes of freight being delivered.

Financials were the biggest drag on returns, primarily as a
result of the negative impact from Morgan Stanley along
with TD Ameritrade, members of the Diversified
Financials group, which pulled back the most within the
Financials sector. Results in the Materials sector also
underperformed on a benchmark-relative basis. Gold and
copper miner Freeport-McMoRan declined over 20%,
again due to concern about slowing global growth and raw
materials demand (copper).

Portfolio Strategy

Each June, Russell rebalances its indices and the stocks
within them according to rules about company size, value,
etc., and changes the weights of sectors and industries.
The increased turnover during the past month has been
primarily driven by large moves in the Russell rebalance.
The change is the largest on record by nearly a factor of 2x.
Exxon has left the Portfolio’s Value benchmark, with a
total reduction of 6.5% of the Energy weighting in the
benchmark, and a corresponding allocation to
Pharmaceuticals, Consumer Staples, Financials and IT.
Most of the large Pharma companies are now classified as
Value, from a historical tilt towards Growth. We added to
Amgen and Merck, in addition to a new position in
Bristol-Myers.

In Consumer Staples, we added Proctor & Gamble and
Coca-Cola, while in Financials, we added Allstate. In
addition, we closed our risk exposure to the Real Estate
group by adding a diversified REIT ETF. In Consumer
Discretionary, we reduced all positions, and moved out of
Family Dollar, as the Consumer Discretionary sector has
also undergone a reduction in benchmark weighting.

Outlook

We remain optimistic about the prospects for US equities.
Valuations are attractive and we believe that the economy
will continue to grow. In addition, corporate balance sheets
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and cash flow are strong, which may lead to increased
M&A activity, share repurchases and dividend increases.
We will continue to focus our efforts on stock picking, our
key competitive advantage and our primary performance
driver. Our approach to stock picking emphasises bottom-

up, fundamental analysis. We believe that our approach is
durable and repeatable and has the potential to deliver
reasonable investment results across the business cycle and
in a variety of market conditions.
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Source: FactSet as at 30 June 2010.

Important Information

Unless otherwise stated all information contained in this document is from
Pioneer Investments and is as at 30 June 2010.

Pioneer Funds - U.S. Research Value is a sub-fund (the “Sub-Fund”) of Pioneer
Funds (the “Fund”), a fonds commun de placement with several separate sub-
funds.
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Performance figures are in USD and have been converted from the Sub-Fund’s
base currency, the euro. Performance data provided refers to Class A units only,
and is based upon NAV net of fees.
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The Sub-Fund is actively managed, and current holdings may be different.
References to individual stocks should not be taken as an investment
recommendation to buy or sell any particular stock.

Past performance does not guarantee and is not indicative of future results.
Unless otherwise stated, all views expressed are those of Pioneer Investments.
These views are subject to change at any time based on market and other
conditions and there can be no assurances that countries, markets or sectors will
perform as expected. Investments involve certain risks, including political and
currency risks. Investment return and principal value may go down as well as up
and could result in the loss of all capital invested. More recent returns may be
different than those shown. Please contact your local sales representative for
more current performance results.

This material is not a prospectus and does not constitute an offer to buy ora
solicitation to sell any units of the Fund or any services, by or to anyone in any
jurisdiction in which such offer or solicitation would be unlawful or in which the
person making such offer or solicitation is not qualified to do so or to anyone to
whom it is unlawful to make such offer or solicitation. For additional information
on the Fund, a free prospectus should be requested from Pioneer Global
Investments Limited (“PGIL”), 1 George’s Quay Plaza, George’s Quay, Dublin 2,
Ireland. Call +353 1 480 2000 Fax +353 1 449 5000.

This information is not for distribution and does not constitute an offer to sell or
the solicitation of any offer to buy any securities or services in the United States or
in any of its territories or possessions subject to its jurisdiction to or for the benefit
of any United States person (being residents and citizens of the United States or
partnerships or corporations organized under United States laws). The Fund has
not been registered in the United States under the Investment Company Act of
1940 and units of the Fund are not registered in the United States under the
Securities Act of 1933. This document is not intended for and no reliance can be
placed on this document by retail clients, to whom the document should not be
provided.

This content of this document is approved by PGIL. In the UK, it is directed at
professional clients and not at retail clients and it is approved for distribution by
Pioneer Global Investments Limited (London Branch), 123 Buckingham Palace
Road, London SW1W 9SL, authorised by the Financial Regulator in Ireland and
regulated by the Financial Services Authority for the conduct of UK business. The
Fund is an unregulated collective investment scheme under the UK Financial
Services and Markets Act 2000 and therefore does not carry the protection
provided by the UK regulatory system.

Pioneer Funds Distributor, Inc., 60 State Street, Boston, MA 02109 (“PFD”), a
U.S.-registered broker-dealer, provides marketing services in connection with the
distribution of Pioneer Investments’ products. PFD markets these products to
financial intermediaries, both within and outside of the U.S. (in jurisdictions
where permitted to do so) for sale to clients who are not United States persons.
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Pioneer Investments is a trading name of the Pioneer Global Asset Management
S.p.A. group of companies.

Date of First Use 20 July 2010.
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