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INVESTMENTS

Review

Fears of a US recession declined further in December and
European Central Bank (ECB) easing reduced the
perceived risk of an imminent eurozone debt crisis. First-
half weakness and second-half strength resulted in the S&P
500 returning 1% for the month. Defensive sectors were
favoured in December: the index’s relatively defensive
Telecom Services (up 4%) and Utilities (+3%) sectors led
the market, while the more cyclically-exposed Materials
(down 2%) and Energy (-1%) sectors lagged.

Performance Analysis

Pioneer Funds - U.S. Pioneer Fund (Class A, non-
distributing, USD units in USD) was flat (0.00%) in
December, while its benchmark, the S&P 500 Index,
returned 1.02%. In December’s market environment, the
Portfolio’s modestly pro-cyclical positioning was not
helpful, with security selection in the Industrials and
Materials sectors weighing most heavily on performance.
Railroad Norfolk Southern (a significant contributor over
the full year) and mining company Rio Tinto were the two
largest individual detractors. Conversely, our emphasis on
relatively safe insurance companies in the Financials sector
and underweight of a modestly lagging Information
Technology sector were the two largest contributors to
benchmark-relative performance.
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Source: FactSet as at 30 December 2011.
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Portfolio Strategy

No new names were added to the portfolio in December
and none were eliminated.

Outlook and Positioning

Our 2011 expectations for the U S economy and corporate
earnings were generally borne out, although "macro
concerns” made investors reluctant to own cyclically-
exposed stocks, even if the underlying fundamentals were
good. Many stocks disappointed last year - though more
with their share prices than with their earnings.

We are hesitant to make sweeping top-down predictions,
and our investment process is not based on doing so, but
we believe that US growth will continue in 2012. The kinds
of excesses that normally precede recessions, such as too-
high inventory levels, capital expenditures, or debt levels,
lengthening of payables and receivables, and/or extreme
valuations in real estate and financial markets, are just not
present. Unemployment remains higher than we would
like and growth lower, but companies are profitable and
balance sheets are in good shape. Capital spending remains
strong, factory orders appear solid, unemployment is
falling and confidence is rising. Earnings continue to be
quite strong, and the prospect is for further growth over
the next several quarters.

Key drivers for growth over the next 12-24 months include
pent-up demand for consumer goods, increased bank
lending, continued export strength, easing commodity
prices, infrastructure spending, and corporate
information-technology upgrades. Notable risks include
the European sovereign-debt situation and (likely)
recession, the slowdown in China, the Iranian threat to
close the Straits of Hormuz, and the political impasse in
Washington over the US deficit. None are trivial, but none
are certain to derail the economy.

Barring an external shock, our market outlook is
constructive. We have had significantly better earnings
growth than share price advances, and many stocks are
trading near historical low price/earnings multiples. Both
valuations and dividend yields are quite appealing relative
to cash and bonds, and the outlook for dividend increases
is good. While we certainly face challenges, we believe that
currently modest valuations largely discount them,
especially for the patient long-term investor.

We continue to find attractive long-term investment
opportunities in most sectors, including auto-related
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companies, which have been weak even though auto sales
are trending up, some retail companies, railroads, health
care, and regional banks. However, we are cautious about
the so-called money centre banks due to their European
exposure: the better-quality regional banks are just as
cheap, do not have those complicating factors and have the
potential for larger dividend increases. Information
Technology is almost as cheap as it’s ever been in terms of
relative price-to-earnings multiple. We are relatively
cautious on Telecoms and Utilities, especially Utilities, as
valuations have been pushed up by investors seeking yields
and defensive equity investments.

Important Information
Unless otherwise stated all information contained in this document is from
Pioneer Investments and is as at 30 December 2011.

Pioneer Funds - U.S. Pioneer Fund is a sub-fund (the “Sub-Fund”) of Pioneer
Funds (the “Fund”), a fonds commun de placement with several separate sub-
funds established under the laws of the Grand Duchy of Luxembourg.

The Sub-Fund is actively managed, and current holdings may be different.
References to individual stocks should not be taken as an investment
recommendation to buy or sell any particular stock.

Performance figures are in USD and have been converted from the Sub-Fund’s
base currency, the euro. Performance data provided refers to Class A units only,
and is based upon NAV net of fees.

Past performance does not guarantee and is not indicative of future results.
Unless otherwise stated, all views expressed are those of Pioneer Investments.
These views are subject to change at any time based on market and other
conditions and there can be no assurances that countries, markets or sectors will
perform as expected. Investments involve certain risks, including political and
currency risks. Investment return and principal value may go down as well as up
and could result in the loss of all capital invested. More recent returns may be
different than those shown. Please contact your local sales representative for
more current performance results.

This material is not a prospectus and does not constitute an offer to buy ora
solicitation to sell any units of the Fund or any services, by or to anyone in any
jurisdiction in which such offer or solicitation would be unlawful or in which the
person making such offer or solicitation is not qualified to do so or to anyone to
whom it is unlawful to make such offer or solicitation. For additional information
on the Fund, a free prospectus should be requested from Pioneer Global
Investments Limited (“PGIL”), 1 George’s Quay Plaza, George’s Quay, Dublin 2,
Ireland. Call +353 1 480 2000 Fax +353 1 449 5000.

This information is not for distribution and does not constitute an offer to sell or
the solicitation of any offer to buy any securities or services in the United States or
in any of its territories or possessions subject to its jurisdiction to or for the benefit
of any United States person (being residents and citizens of the United States or
partnerships or corporations organized under United States laws). The Fund has
not been registered in the United States under the Investment Company Act of
1940 and units of the Fund are not registered in the United States under the
Securities Act of 1933. This document is not intended for and no reliance can be
placed on this document by retail clients, to whom the document should not be
provided.

The content of this document is approved by PGIL. In the UK, it is directed at
professional clients and not at retail clients and it is approved for distribution by
Pioneer Global Investments Limited (London Branch), Portland House 8th Floor,
Bressenden Place, London, SW1E 5BH, authorised by the Central Bank of Ireland
and regulated by the Financial Services Authority for the conduct of UK business.
The Fund is an unregulated collective investment scheme under the UK Financial
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Services and Markets Act 2000 and therefore does not carry the protection
provided by the UK regulatory system.

Pioneer Funds Distributor, Inc., 60 State Street, Boston, MA 02109 (“PFD”), a
U.S.-registered broker-dealer, provides marketing services in connection with the
distribution of Pioneer Investments’ products. PFD markets these products to
financial intermediaries, both within and outside of the U.S. (in jurisdictions
where permitted to do so) for sale to clients who are not United States persons.
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Pioneer Investments is a trading name of the Pioneer Global Asset Management
S.p.A. group of companies.

Date of First Use 16 January 2012.

For Broker/Dealer Use Only and Not to be Distributed to the Public.

] PIONEER

&l Investments’



