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INVESTMENTS 

Review 
US manufacturers saw more signs of recovery as factory 
production rose a solid 1% in January, according to the 
Federal Reserve’s report released in February. It was the 
seventh consecutive monthly increase. After declining  
-3.6% in January, the S&P 500 Index returned 3.1% in 
February as continuing news of a gradually improving 
economy and solid fourth quarter earnings reports 
outweighed continuing concerns about sovereign credit 
risk in Europe and China’s moves to reduce stimulus in its 
economy.  
 
Mid caps strongly outperformed large caps in February, as 
they did in January, in the Russell size ranges, and for both 
months mid-cap value outperformed mid-cap growth. The 
Russell Mid Cap Value Index returned 5.0% in February, in 
which sector returns were led by Materials (+9.4%), 
Consumer Discretionary (+7.8%), and Industrials (+7.1%), 
while Utilities (-0.24%), Healthcare (+2.9%) and Financials 
(+4.0%) lagged.  
 

Performance Analysis 
Pioneer Funds – U.S. Mid Cap Value (Class A, non-
distributing, USD units in USD) returned 2.4% in 
February, compared to 5.0% for its benchmark, the Russell 
Mid Cap Value Index. Stock selection was the principal 
driver of underperformance, while asset allocation was a 
modest positive.  
 
While benchmark-relative returns benefited the most from 
stock selection in Financials in January, that picture 
reversed in February as it became the Portfolio’s biggest 
detractor. Our lower exposure to real estate together with 
our higher exposure to capital-market companies, such as 
Lazard and insurer Assured Guaranty, hurt in February.  
 
In the Information Technology sector, Western Union, an 
off-benchmark holding, detracted. Known around the 
world for its money delivery service, the company had 
good results relative to expectations, but its 2010 guidance 
disappointed investors.  
 
In Utilities, our selection was detractive, but was evenly 
offset by our lower allocation to the sector, which was 

February’s weakest performer. We remain underweight the 
sector due to our concerns regarding potential regulation. 
 
Portfolio performance outperformed the benchmark in the 
Materials sector, helped by chemical company Airgas, 
copper and gold miner Freeport-McMoRan, and chemical 
company FMC. 
 

Portfolio Strategy 
In trading for the month, four new securities were added 
and three were sold. The following holdings were sold 
from the Portfolio: lumber products company 
Weyerhaeuser, which reached our price objective; oil and 
gas drilling services company Smith International, which 
agreed to be acquired by Slumberger; and diversified 
energy company First Energy, which we sold due to 
concerns regarding the pending acquisiton of Allegheny 
Energy.  
 

Outlook  
Our outlook is guardedly optimistic. Many factors suggest 
that the outlook for the economy is positive: a steeply-
sloped yield curve; low interest rates and an 
accommodative Federal Reserve; companies reporting 
signs of stabilisation in the economy; significant 
improvements in GDP from a year ago; and strong balance 
sheets. In addition, stocks look attractively valued relative 
to bonds, based on yields, and there is plenty of cash on the 
sidelines.  
 
Of course, there are many offsetting concerns: high 
unemployment; tepid consumer spending; an indebted 
consumer; a sharply growing (and already high) Federal 
debt load; the prospect of higher taxes; a seemingly 
dysfunctional government; and, perhaps most concerning, 
high earnings expectations from Wall Street. However, on 
balance, the positives above hold a slight edge, in our view. 
 
Reflecting our guardedly optimistic view of the market, we 
have become less defensive over the last few months, with 
larger sector weightings in more cyclical areas, such as 
Industrials, Consumer Discretionary and Materials. 
However, due to our discipline of focusing on higher-
quality businesses selling at distressed valuations, we are 
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still probably slightly more defensive than the market. This 
suits us fine, given that markets can (and often do) move 
with little warning. We expect that our holdings, over time, 
have the potential to generate more-than-acceptable 
returns.  
 
In our view, the sharp sector rotation that commenced in 
March of 2009 favouring riskier, lower-quality companies 
appears to have run its course. As our style favours higher-
quality enterprises, we look forward to more of a stock-
pickers market.  
 
As always, we remain disciplined in our approach, 
emphasising quality businesses at attractive valuations with 
favourable risk/reward ratios.  
 
 
 
 

Important Information 
 
Unless otherwise stated all information contained in this document is from  
Pioneer Investments and is as at 26 February 2010. 
 
Pioneer Funds – U.S. Mid Cap Value is a sub-fund (the “Sub-Fund”) of Pioneer 
Funds (the “Fund”), a fonds commun de placement with several separate sub-
funds established under the laws of the Grand Duchy of Luxembourg. 
The Sub-Fund is actively managed, and current holdings may be different. 
References to individual stocks should not be taken as an investment 
recommendation to buy or sell any particular stock. 
Performance figures are in USD and have been converted from the Sub-Fund’s 
base currency, the euro. Performance data provided refers to Class A units only, 
and is based upon NAV net of fees.  
Past performance does not guarantee and is not indicative of future results. 
Unless otherwise stated, all views expressed are those of Pioneer Investments. 
These views are subject to change at any time based on market and other 
conditions and there can be no assurances that countries, markets or sectors will 
perform as expected. Investments involve certain risks, including political and 
currency risks. Investment return and principal value may go down as well as up 
and could result in the loss of all capital invested. More recent returns may be 
different than those shown. Please contact your local sales representative for 
more current performance results. 
This material is not a prospectus and does not constitute an offer to buy or a 
solicitation to sell any units of the Fund or any services, by or to anyone in any 
jurisdiction in which such offer or solicitation would be unlawful or in which the 
person making such offer or solicitation is not qualified to do so or to anyone to 
whom it is unlawful to make such offer or solicitation. For additional information 
on the Fund, a free prospectus should be requested from Pioneer Global 
Investments Limited (“PGIL”), 1 George’s Quay Plaza, George’s Quay, Dublin 2, 
Ireland. Call +353 1 480 2000 Fax +353 1 449 5000. 
This information is not for distribution and does not constitute an offer to sell or 
the solicitation of any offer to buy any securities or services in the United States or 
in any of its territories or possessions subject to its jurisdiction to or for the benefit 
of any United States person (being residents and citizens of the United States or 
partnerships or corporations organized under United States laws). The Fund has 
not been registered in the United States under the Investment Company Act of 
1940 and units of the Fund are not registered in the United States under the 
Securities Act of 1933. This document is not intended for and no reliance can be 
placed on this document by retail clients, to whom the document should not be 
provided. 
This content of this document is approved by PGIL. In the UK, it is directed at 
professional clients and not at retail clients and it is approved for distribution by 

Pioneer Global Investments Limited (London Branch), 123 Buckingham Palace 
Road, London SW1W 9SL, authorised by the Financial Regulator in Ireland and 
regulated by the Financial Services Authority for the conduct of UK business. The 
Fund is an unregulated collective investment scheme under the UK Financial 
Services and Markets Act 2000 and therefore does not carry the protection 
provided by the UK regulatory system.  
Pioneer Funds Distributor, Inc., 60 State Street, Boston, MA 02109 (“PFD”), a 
U.S.-registered broker-dealer, provides marketing services in connection with the 
distribution of Pioneer Investments’ products. PFD markets these products to 
financial intermediaries, both within and outside of the U.S. (in jurisdictions 
where permitted to do so) for sale to clients who are not United States persons.  
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