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Latin American equities continued to rally through the
fourth quarter, albeit it at a slightly slower pace than in the
second and third quarters. Argentina (11.8%) and Brazil
(11.5%) were the strongest markets in local currency terms,
with Mexico not far behind. Peru was the clear laggard
with a loss of -6.5%. Apart from the Columbian peso, Latin
American currencies appreciated against both the US
dollar and euro. The strongest currency was the Chilean
peso, against which the euro lost 9.7%. Over 2009, the
Brazilian real was the standout performer: the US dollar
and euro were down -26.9% and -17.1% respectively
against the real. In terms of sectors, all areas advanced over
the quarter, the strongest being Consumer Staples,
Industrials, Materials and Utilities. The laggards were
Financials and Energy.

On the political front, the main development was the
presidential election in Chile. Sebastidn Pifiera (44.1% of
the first-round vote) from the opposition coalition and
Eduardo Frei (29.6% of the first-round vote) from the
government coalition made it to the run-off that will take
place on 17 January 2010. On the macroeconomic front,
central banks in Latin America kept interest rates
unchanged.

The Portfolio was up by 15.27% (Class A, non-distributing,
EUR units) over the quarter, outperforming its benchmark,
the MSCI Emerging Markets Latin America Index, which
returned 13.68%.

Relative performance was helped by our overweight
positions in Materials, Financials and Industrials.
Conversely, our underweight position in Consumer Staples
was a negative. On a country perspective, we benefited
from overweights in Brazil and Mexico; our underweight
in Chile was a negative.

In terms of Portfolio positioning, we maintained our
overweight in Mexico, with a smaller overweight in Brazil,
as their economies should benefit from recoveries in the
Chinese and US economies. We are underweight Chile due
to its defensive nature and neutral in Peru. Our sector
positioning is tilted towards higher-beta areas such as
Materials, Financials and Industrials.

Looking ahead, we believe that the global economic
recovery, led by China, will be beneficial for key
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commodities in the region, particularly for mining and
steel in terms of volumes and prices. We also expect an
average GDP growth around 2%, which should lead to
higher earnings in 2010. Having said that, we are more
cautions in terms of valuations, especially in Brazil. Our
main concerns are twofold: firstly, if the US dollar
strengthens further (it was very strong in December), it
could have a negative impact on commodities and Latin
America is highly dependant on commodity exports;
secondly, if the global macro situation deteriorates, foreign
investment in the region could decrease. For these reasons,
we are considering our options, such as moving
underweight in Brazil and reducing beta by buying more
defensive stocks.

Important Information

Unless otherwise stated all information contained in this document is from
Pioneer Investments or is based on information provided to Pioneer Investments
by Santander Asset Management SGIIC, S.A., the investment manager of Pioneer
Funds - Latin American Equity, and is as at 31 December 2009.

Pioneer Funds - Latin American Equity is a sub-fund (the “Sub-Fund”) of Pioneer
Funds (the “Fund”), a fonds commun de placement with several separate sub-
funds established under the laws of the Grand Duchy of Luxembourg.

The Sub-Fund is actively managed, and current holdings may be different.
References to individual stocks should not be taken as an investment
recommendation to buy or sell any particular stock.

Performance figures are in euro. Performance data provided refers to Class A non-
distributing units only, and is based upon NAV net of fees. For details of other unit
Classes available, please refer to the prospectus.Past performance does not
guarantee and is not indicative of future results.

Unless otherwise stated, all views expressed are those of Pioneer Investments.
These views are subject to change at any time based on market and other
conditions and there can be no assurances that countries, markets or sectors will
perform as expected. Investments involve certain risks, including political and
currency risks. Investment return and principal value may go down as well as up
and could result in the loss of all capital invested. More recent returns may be
different than those shown. Please contact your local sales representative for
more current performance results.

This material is not a prospectus and does not constitute an offer to buy ora
solicitation to sell any units of the Fund or any services, by or to anyone in any
jurisdiction in which such offer or solicitation would be unlawful or in which the
person making such offer or solicitation is not qualified to do so or to anyone to
whom it is unlawful to make such offer or solicitation. For additional information
on the Fund, a free prospectus should be requested from Pioneer Global
Investments Limited (“PGIL”), 1 George’s Quay Plaza, George’s Quay, Dublin 2,
Ireland. Call +353 1 480 2000 Fax +353 1 449 5000.

This information is not for distribution and does not constitute an offer to sell or
the solicitation of any offer to buy any securities or services in the United States or
in any of its territories or possessions subject to its jurisdiction to or for the benefit
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of any United States person (being residents and citizens of the United States or
partnerships or corporations organized under United States laws). The Fund has
not been registered in the United States under the Investment Company Act of
1940 and units of the Fund are not registered in the United States under the
Securities Act of 1933. This document is not intended for and no reliance can be
placed on this document by retail clients, to whom the document should not be
provided.

This content of this document is approved by PGIL. In the UK, it is directed at
professional clients and not at retail clients and it is approved for distribution by
Pioneer Global Investments Limited (London Branch), 123 Buckingham Palace
Road, London SW1W 9SL, authorised by the Financial Regulator in Ireland and
regulated by the Financial Services Authority for the conduct of UK business. The
Fund is an unregulated collective investment scheme under the UK Financial
Services and Markets Act 2000 and therefore does not carry the protection
provided by the UK regulatory system.

Pioneer Funds Distributor, Inc., 60 State Street, Boston, MA 02109 (“PFD”), a
U.S.-registered broker-dealer, provides marketing services in connection with the
distribution of Pioneer Investments’ products. PFD markets these products to
financial intermediaries, both within and outside of the U.S. (in jurisdictions
where permitted to do so) for sale to clients who are not United States persons.
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Pioneer Investments is a trading name of the Pioneer Global Asset Management
S.p.A. group of companies.

Date of First Use 19 January 2010.
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