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INVESTMENTS 

Review 
The Portfolio was up by 6.19% (Class A, non-distributing, 
EUR units) over the quarter, outperforming its benchmark, 
the FTSE 4Good Global Index, which returned 5.18%. 
Over the full year, the Portfolio showed a similar level of 
outperformance.  
 
Our defensive stance worked well in the first quarter and 
we performed in line in the second quarter by adding risk 
in April. However, we took profits in June after a strong 
rally and moved more defensive as we believed that 
markets were more likely to consolidate at these levels than 
keep going up. This call proved to be wrong and was the 
reason we underperformed through the very strong rally in 
July and August, leading to underperformance in the third 
quarter.  
 
Global equity markets continued to rally in the fourth 
quarter, extending the strong period of performance that 
started from the low point on 9 March. However, returns 
were weaker than the exceptional returns seen in Q2 and 
Q3, with clear signs of nervousness evident on several 
occasions. Any weaker-than-expected economic data or 
worries that accommodating fiscal and monetary policy 
was about to reverse sparked profit taking. 
 
The MSCI World Index advanced 4.1% (local currency 
terms) in Q4, with emerging markets ahead by 6.9%. 
Returns were better in euros but slightly worse in US 
dollars as the greenback rebounded strongly in December. 
Compared to previous quarters in 2009, and especially the 
first half, the disparity of returns was reasonably tight in 
Q4. Of the developed markets, the US was ahead of 
Europe, Japan, Australia and Canada, although Japan was 
very-strong in December as equities rallied when the yen 
fell heavily from a 14-year high against the US dollar (86.4) 
on the last day of November. Overall, Norway was the 
strongest market, followed by Russia, Israel, Brazil, South 
Africa and Mexico. Chinese A shares were also very strong 
but gains in H shares and the Hang Seng were more 
muted. 
 

 

Performance Analysis 
Over the quarter, attribution was fairly balanced, with 
outperformance in five out of the ten sectors. The main 
positives were Consumer Staples, Healthcare and 
Materials. Conversely, the biggest detractors were 
Industrials, IT and Energy.  
 
On a stock level, the best contributors to performance were 
our holdings in Estee Lauder, Merck, Medtronic, BHP 
Billiton and Eutelsat Communications. Conversely, the 
main detractors were Kurita Water Industries, Credit 
Suisse, Citigroup, Société Générale and Ryanair.  
 

Strategy and Outlook 
With regard to Portfolio positioning, our key overweights 
are Industrials, Materials and IT, with Telecoms, Financials 
and Consumer Discretionary being the biggest 
underweights. Although Industrials can be viewed as 
cyclical, our holdings are much less so, with key names like 
Ryanair and Tomra, a Norwegian reverse-vending-
machine producer (the machines are used in recycling).  
 
Over the quarter, Portfolio activity was limited. We 
purchased three new positions, T&D Holdings, Qualcomm 
and Mitsubishi UFJ Financial. Conversely, we sold out of 
Nintendo and Sprint Nextel, and reduced our positions in 
Electronic Arts, GEA, Tomra and Bristol-Myers Squibb.  
 
T&D (life insurance) and UFJ (bank) are Japanese 
Financials companies. They are, to some extent, leveraged 
plays on a cyclical pick-up in Japan driving a normalisation 
of returns on equity. Both are trading at less than book 
values and big discounts to western peers. T&D, in 
particular, is very cheap, especially if you believe that 
Japanese interest rates will rise. With the country’s debt-to-
GDP ratio nearing 200% (a psychological barrier), we 
believe that investors will need higher coupons in order to 
carry on financing Japan’s needs.  
 
Qualcomm is a US-based IT company with a dominant 
position in the market for 3G chipsets that are used in 
mobile phones, netbooks and laptops. The one side of its 
business is the intellectual property behind the CDMA/ 
WCDMA technology, which it licenses to other 
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manufacturers. Secondly, it builds high-quality integrated 
(Bluetooth, WiFi etc) chipsets using this technology. One 
of the key growth areas for its cutting-edge technology is 
the upcoming broadband revolution in China and India, 
which want universal coverage in their countries. In order 
to achieve this aim, mobile broadband will play a big part 
and Qualcomm has almost 100% of the market for chipsets 
in mobile-internet dongles.  
 
There have been clear signs recently that the market is 
finding some resistance levels. The unprecedented rally 
since March has pushed equities from being clearly cheap 
to being fairly valued or, in some cases, a bit expensive. 
There are many headwinds facing consumers, 
governments and companies, which are going to impact on 
most areas. While we acknowledge that good progress has 
been made on the economic front, much of this is due to 
government fiscal and monetary stimuli. Despite some 
concerns about inflation, we believe that policymakers’ key 
priorities will be to keep momentum behind growth. This 
may store up problems for the future, but that is clearly a 
secondary issue now. Indeed, deflation might be a more 
immediate concern. Interest rates have started to rise in 
some countries but we feel that the US, Europe and 
probably China will keep monetary policy loose. 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Important Information 
 
Unless otherwise stated all information contained in this document is from 
Pioneer Investments and is as at 31 December 2009.  
 
Pioneer Funds – Global Sustainable Equity is a sub-fund (the “Sub-Fund”) of 
Pioneer Funds (the “Fund”), a fonds commun de placement with several separate 
sub-funds established under the laws of the Grand Duchy of Luxembourg. 
The Sub-Fund is actively managed, and current holdings may be different. 
References to individual stocks should not be taken as an investment 
recommendation to buy or sell any particular stock. 
Performance figures are in euro. Performance data provided refers to Class A non-
distributing units only, and is based upon NAV net of fees. For details of other unit 
Classes available, please refer to the prospectus.  
Past performance does not guarantee and is not indicative of future results. 
Unless otherwise stated, all views expressed are those of Pioneer Investments. 
These views are subject to change at any time based on market and other 
conditions and there can be no assurances that countries, markets or sectors will 
perform as expected. Investments involve certain risks, including political and 
currency risks. Investment return and principal value may go down as well as up 
and could result in the loss of all capital invested. More recent returns may be 
different than those shown. Please contact your local sales representative for 
more current performance results. 
This material is not a prospectus and does not constitute an offer to buy or a 
solicitation to sell any units of the Fund or any services, by or to anyone in any 
jurisdiction in which such offer or solicitation would be unlawful or in which the 
person making such offer or solicitation is not qualified to do so or to anyone to 
whom it is unlawful to make such offer or solicitation. For additional information 
on the Fund, a free prospectus should be requested from Pioneer Global 
Investments Limited (“PGIL”), 1 George’s Quay Plaza, George’s Quay, Dublin 2, 
Ireland. Call +353 1 480 2000 Fax +353 1 449 5000.  
This information is not for distribution and does not constitute an offer to sell or 
the solicitation of any offer to buy any securities or services in the United States or 
in any of its territories or possessions subject to its jurisdiction to or for the benefit 
of any United States person (being residents and citizens of the United States or 
partnerships or corporations organized under United States laws). The Fund has 
not been registered in the United States under the Investment Company Act of 
1940 and units of the Fund are not registered in the United States under the 
Securities Act of 1933. This document is not intended for and no reliance can be 
placed on this document by retail clients, to whom the document should not be 
provided. 
This content of this document is approved by PGIL. In the UK, it is directed at 
professional clients and not at retail clients and it is approved for distribution by 
Pioneer Global Investments Limited (London Branch), 123 Buckingham Palace 
Road, London SW1W 9SL, authorised by the Financial Regulator in Ireland and 
regulated by the Financial Services Authority for the conduct of UK business. The 
Fund is an unregulated collective investment scheme under the UK Financial 
Services and Markets Act 2000 and therefore does not carry the protection 
provided by the UK regulatory system.  
Pioneer Funds Distributor, Inc., 60 State Street, Boston, MA 02109 (“PFD”), a 
U.S.-registered broker-dealer, provides marketing services in connection with the 
distribution of Pioneer Investments’ products. PFD markets these products to 
financial intermediaries, both within and outside of the U.S. (in jurisdictions 
where permitted to do so) for sale to clients who are not United States persons.  
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Pioneer Investments is a trading name of the Pioneer Global Asset Management 
S.p.A. group of companies.  
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