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Review

Pioneer Funds - Core European Equity (Class A, non-
distributing, EUR units) recorded an outperformance of
0.3% versus its benchmark, the MSCI Europe Index over
the month of February. The Portfolio returned 0.17% over
the month, while its benchmark returned -0.18%.

At macroeconomic level, European stocks were volatile
during February as sovereign risk fears weighted on the
market.

Problems in Greece dominated news flow in Europe and
especially in relation to the euro. EU leaders announced
that they would be willing to help Greece but gave no
details. However, the news was badly received and at a
subsequent meeting, a harsher tone was evident, putting
the pressure back on Greece to implement additional
measures to reduce its budget deficit. There were further
comments by various leaders and it looks likely that Greece
will receive some help, but details are yet to be sorted.
However, any assistance is likely to come with tough
conditions on Greece doing more to cut its budget deficit.

At the same time that Greece has prompted an uptick in
risk aversion, recovery prospects in Europe are also
waning. Economic growth in the eurozone was a lower-
than-expected 0.1% (q-0-q) in the fourth quarter of 2009,
down from 0.4% in Q3. The figure for the full year was -
4%. The French economy remained strong (0.6%), with
Germany flat and Italy (-0.2%) and Spain (-0.1%)
contracting. Indeed, Spain is the last major economy still in
recession, which has so far lasted seven quarters. Towards
the end of the month, the Ifo reading of German business
sentiment also surprisingly fell for the first time since last
March when it bottomed out when markets were at their
lows. So far the reporting season for FY09 and Q4 results
showed no big surprises on the upside as most of the
profitability improvements were driven by cost cutting
rather than top-line.

Performance Analysis

Over the month, the Portfolio benefited from successful
stock selection, particularly within the Financials,
Healthcare, Industrials and Materials sectors.
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Conversely, performance was negatively impacted by our
investments within Consumer Discretionary, Consumer
Staples and Energy.

The greatest contribution to relative performance over the
period came from our stock selection within the
Healthcare sector. Fresenius Se within the Healthcare
Equipment & Services sub-sector was a key contributor.
The company announced a good final result for 2009 with
sales up 13% in constant currency, EBIT in line with
expectations and adjusted net income just ahead of
forecasts. We continue to favour the company due to its
growth profile and one of the more attractive valuation
opportunities in the European Healthcare Equipment &
Services sub-sector.

Within Pharmaceuticals, Biotechnology & Life Sciences,
our position in Shire also rewarded. The company
announced strong results for Q4 2009 during the month,
ahead of market expectations. The company expects
further growth in 2010 and has reiterated an upbeat
longer-term outlook. The positive investment case is based
on Shire offering one of the strongest revenue growth
outlooks in the European Pharmaceuticals sector as well as
the scope for margin expansion. It is also one of the more
obvious M&A targets in the sector — to date we see these
factors as justifying the valuation premium to the sector.

Elsewhere, within the Industrials sector, UK-based
manufacturing company Rolls Royce climbed after the full-
year profit was reported ahead of analyst estimates and
additionally, the company said it will increase dividend
payments to shareholders. Within the same sector
Schneider Electric also rewarded. We continue to like the
secular story of energy efficiency in Schneider together
with its core franchises in electrical distribution and critical
power.

Zurich Financial Services within the Insurance industry of
Financials was a significant positive contributor. The
company reported a fivefold increase in Q4 net profit as a
result of higher premiums and fewer write-downs. We
believe that the company should benefit from the fact that
they have been among the first movers raising rates and
keeping the profitability of the business higher than the
average at the expense of volumes. Within Diversified
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Financials, Deutsche Boerse released FY09 numbers that
were ahead of expectations. Management have committed
to keeping the cost base this year at least flat YoY, if not
lower.

At single stock level, our positions within Eutelsat
Communications and Compass Group were relative
outperformers but the positive contribution was not
sufficient to offset performance lost elsewhere in the
Consumer Discretionary sector through our investments
in Retailing and in Automobiles and Components, where
both Renault and Peugeot fell back over the month.

Compass Group, a foodservice company, was a key
contributor after issuing a positive interim management
statement with organic growth declines less than expected.
The company is seeing strong growth in new business in
both foodservice and support services (pipeline remains
strong) and retention rates remain high.

Eutelsat Communications, a France-based satellite
operator, delivered another strong set of numbers during
the month with sales in line with expectations. We remain
positive on the company’s outlook with further
confirmation of Eutelsat and fixed satellite business
strength with the earnings upgrade cycle continuing.

Finally, our investments within the Materials sector proved
rewarding as mining companies such as Rio Tinto rallied
towards the end of the month.

Portfolio Strategy

In terms of changes to the Portfolio over February, we
initiated a position in Philips Electrics (Capital Goods,
Industrials) following a confident company meeting with
the management. We like the interesting combination of
the ongoing cost-cutting story; model of outsourced
manufacturing; EMG market exposure; recovery in
Healthcare budgets; structural growth in lighting and de-
emphasis of the TV business.

We sold out of our position in BBVA in order to reduce
exposure to Spanish domestic banking.

Outlook

With regards to outlook, we will continue to seek out
quality franchises with under-appreciated prospects at
reasonable valuations. In the short term, the market will be
driven by macro events — sovereign risks and debt
concerns — which will provide buying opportunities of
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high-quality companies. The biggest concern is the fading
momentum of leading economic indicators as
governments reduce their stimulus measures, which might
weigh on the market in the short term. Some leading
indicators have already peaked. The reporting season so far
was mixed with some positive surprises but the
expectations have been high and did not support the
market further. We hope to be able to focus more on single
company fundamentals rather than on the larger
macro/market as in 2008-2009. A return to “stock picking”
should favour our equity-selection approach, which
emphasises researching and meeting with companies, and
determining their “intrinsic value” over a medium-term
horizon using fundamental analysis. In a lower, potentially
weaker, GDP environment we expect those companies that
can deliver genuine top-line growth to be afforded a
market premium. We also see enhanced attraction in
stocks that can offer secure and/or growing dividend
streams in this environment.

Important Information

Unless otherwise stated all information contained in this document is from
Pioneer Investments and is as at 26 February 2010.

Pioneer Funds - Core European Equity is a sub-fund (the “Sub-Fund”) of Pioneer
Funds (the “Fund”), a fonds commun de placement with several separate sub-
funds established under the laws of the Grand Duchy of Luxembourg.

The Sub-Fund is actively managed, and current holdings may be different.
References to individual stocks should not be taken as an investment
recommendation to buy or sell any particular stock.

Performance figures are in euro. Performance data provided refers to Class A non-
distributing units only, and is based upon NAV net of fees. For details of other unit
Classes available, please refer to the prospectus.

Past performance does not guarantee and is not indicative of future results.
Unless otherwise stated, all views expressed are those of Pioneer Investments.
These views are subject to change at any time based on market and other
conditions and there can be no assurances that countries, markets or sectors will
perform as expected. Investments involve certain risks, including political and
currency risks. Investment return and principal value may go down as well as up
and could resultin the loss of all capital invested. More recent returns may be
different than those shown. Please contact your local sales representative for
more current performance results.

This material is not a prospectus and does not constitute an offer to buy ora
solicitation to sell any units of the Fund or any services, by or to anyone in any
jurisdiction in which such offer or solicitation would be unlawful or in which the
person making such offer or solicitation is not qualified to do so or to anyone to
whom it is unlawful to make such offer or solicitation. For additional information
on the Fund, a free prospectus should be requested from Pioneer Global
Investments Limited (“PGIL”), 1 George’s Quay Plaza, George’s Quay, Dublin 2,
Ireland. Call +353 1 480 2000 Fax +353 1 449 5000.

This information is not for distribution and does not constitute an offer to sell or
the solicitation of any offer to buy any securities or services in the United States or
in any of its territories or possessions subject to its jurisdiction to or for the benefit
of any United States person (being residents and citizens of the United States or
partnerships or corporations organized under United States laws). The Fund has
not been registered in the United States under the Investment Company Act of
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1940 and units of the Fund are not registered in the United States under the
Securities Act of 1933. This document is not intended for and no reliance can be
placed on this document by retail clients, to whom the document should not be
provided.

This content of this document is approved by PGIL. In the UK, it is directed at
professional clients and not at retail clients and it is approved for distribution by
Pioneer Global Investments Limited (London Branch), 123 Buckingham Palace
Road, London SW1W 9SL, authorised by the Financial Regulator in Ireland and
regulated by the Financial Services Authority for the conduct of UK business. The
Fund is an unregulated collective investment scheme under the UK Financial
Services and Markets Act 2000 and therefore does not carry the protection
provided by the UK regulatory system.

Pioneer Funds Distributor, Inc., 60 State Street, Boston, MA 02109 (“PFD”), a
U.S.-registered broker-dealer, provides marketing services in connection with the
distribution of Pioneer Investments’ products. PFD markets these products to
financial intermediaries, both within and outside of the U.S. (in jurisdictions
where permitted to do so) for sale to clients who are not United States persons.
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Pioneer Investments is a trading name of the Pioneer Global Asset Management
S.p.A. group of companies.

Date of First Use 12 March 2010.
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